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SECURITIES  AND  EXCHANGE 
COMMISSION 

Agenda  of  Certain  Regulatory  Matters 

agency:  Securities  and  Exchange 
Commission. 

action:  Publication  of  Commission 
Agenda, 

summary:  The  Securities  and  Exchange 
Commission  has  determined  to  publish  a 
listing  of  anticipated  major  rulemaking 
and  related  regulatory  matters  likely  to 
be  considered  by  the  Commission  during 
the  balance  of  1979. 

FOR  FURTHER  INFORMATION  CONTACT: 
Christine  Delaney,  OfHce  of  the 
Secretary,  Securities  and  Exchange 
Commission,  500  North  Capitol  Street. 
Washington.  D.C.  20549,  (202)  755-1160. 
SUPPLEMENTARY  INFORMATION:  The 
Securities  and  Exchange  Commission 
has  traditionally  been  sensitive  to  the 
need  to  broaden  public  participation  in 
the  Commission’s  regulatory  processes 
and  to  promote  public  understanding  of 
the  Commission’s  work.  Consistent  with 
that  policy,  the  Commission  has 
determined  to  publish  the  following 
agenda  of  anticipated  major  rulemaking 
and  related  regulatory  matters  likely  to 
be  considered  by  the  Commission  during 
the  balance  of  1979.* 

This  agenda  is  based  upon 
Commission  priorities  at  the  time  of 
publication.  Because  the  Commission 
must  respond  to  developments  in  the 
capital  markets,  changes  in  economic 
conditions,  new  Congressional  priorities 
and  similar  circumstances  not  readily 
predictable,  this  agenda  is  not 
necessarily  definitive.  Additionally,  this 
agenda  does  not  include  matters  which, 
although  under  consideration,  have  not 
yet  evolved  to  a  point  in  the  deliberative 
process  where  public  Commission 
action  may  be  anticipated.  Accordingly, 
while  the  Commission  believes  that  the 
information  set  forth  herein  should  be  of 
substantial  beneht  to  those  with  an 
interest  in  the  Commission’s  work, 
persons  affected  by  Commission  action 
should  not  rely  solely  upon  this  agenda 
for  guidance. 


*  In  that  regard.  Chairman  Williams,  in  a  letter 
dated  |anuary  9. 1979.  to  Douglas  M.  Costle, 
Chairman  of  the  U.S.  Regulatory  Council,  stated  that 
the  Commission  was  presently  preparing  a 
regulatory  agenda  and  that  a  copy  would  be 
provided  to  the  Regulatory  Council.  A  copy  of  that 
letter,  along  with  an  accompanying  memorandum 
detailing  the  Commission's  recent  efforts  to 
implement  regulatory  reforms  is  on  Tile  under  the 
title  “Commission  Regulatory  Reform  Initiatives," 
and  available  for  public  inspection  at  the 
Commission's  Public  Reference  Room,  1100  L  Street, 
N.W..  Washington,  D.C.  20549. 


A.  Signincant  Initiatives  in  the  Areas  of 
Capital  Formation  and  Corporate  Disclosure 

1.  Tender  Offer  Rule  Proposals.  The 
Commission  has  recently  proposed  rules 
which  would  provide  specific  Hling  and 
disclosure  requirements,  and  additional 
substantive  regulatory  protection  for 
public  investors  with  respect  to  certain 
cash  tender  offers  and  exchange  tender 
offers.  In  addition,  these  proposals 
embody  antifraud  provisions  which 
would  apply  to  all  tender  offers.  The 
Commission  intends  to  consider  the 
proposed  rules  as  soon  as  possible 
following  completion  of  the  staff  s 
analysis  of  the  public  comments.  The 
public  comment  period  expires  March 
30. 1979.  For  further  information,  see 
Securities  Act  Release  No.  6022. 
(February  5, 1979)  (44  FR  9956). 

2.  Proposed  Rules  Concerning 
Activities  of  Public  Companies  Which 
Seek  to  Become  Private  Corporations. 
The  staff  of  the  Commission  is  presently 
studying  certain  rule  proposals,  on 
which  public  comment  was  solicited 
during  1977,  with  respect  to  “going 
private’’  transactions.  These  proposals 
would  create  disclosure  requirements 
and  other  substantive  regulations  where 
such  transactions  involve  tender  offers, 
and  possible  antifraud  regulations 
based,  in  part,  upon  the  fairness  of  the 
transactions  to  public  shareholders.  The 
Commission  will  consider  whether  to 
adopt  the  proposed  rules  upon  the 
completion  of  the  staff  s  study.  For 
further  information,  see  Securities 
Exchange  Act  Release  No.  14185 
(November  17, 1977)  (42  FR  60090). 

3.  Small  Business  Capital  Formation. 
The  Commission  has  recently  concluded 
a  series  of  public  hearings,  held  at 
various  locations  throughout  the 
country,  which  were  designed  to 
examine  the  effects  of  the  Commission’s 
rules  and  regulations  on  the  ability  of 
small  businesses  to  raise  capital. 

Several  important  initiatives  have 
already  been  implemented  by  the 
Commission,  and  the  staff  is  presently 
studying  additional  proposals  which 
include  simplified  registration  forms  for 
small  issues  of  securities  and  the  easing 
of  certain  restrictions  under  Regulation 
A.  The  Commission  will,  over  the  next 
several  months,  consider  these  and 
other  proposals  resulting  from  the  staffs 
comprehensive  analysis  of  the  views 
expressed  at  the  public  hearings.  For 
further  information,  see  Securities 
Exchange  Act  Release  Nos.  14529  and 
14530  (March  6. 1978)  (43  FR  10876  and 
10888). 

4.  Corporate  Covernance.  In  April 
1977,  the  Commission  announced  a 
comprehensive  study  of  the  difficult 


issues  relating  to  corporate  governance 
and  corporate  accountability.  During 
1978.  the  Commission  conducted 
hearings  in  four  cities  concerning  ways 
in  which  corporate  accountability  could 
be  strengthened  and  shareholder 
participation  in  corporate  governance 
could  be  enhanced.  The  Commission  * 
subsequently  proposed,  and  recently 
adopted  in  modified  form,  rules  to 
expand  and  supplement  disclosures 
made  to  shareholders  in  proxy 
statements.  These  rules  are  intended  to 
provide  investors  with  enhanced 
information  on  the  structure, 
composition  and  function  of  corporate 
boards  of  directors. 

The  Commission  anticipates  that  a 
staff  report  on  corporate  governance 
issues  will  be  completed  prior  to  the 
close  of  1979.  Following  publication  of 
this  report,  the  Commission  will 
consider  what  further  action,  if  any,  is 
appropriate.  For  further  information,  see 
Securities  Exchange  Act  Release  No. 
15384  (December  6, 1978)  (43  FR  58522). 

5.  Projections.  The  Commission  has 
proposed  for  public  comment  a  rule 
which  would  provide  a  “safe-harbor” 
from  liability  under  the  Federal 
securities  laws  for  certain  management 
projections  of  revenues,  income  and 
earnings  per  share.  The  Commission  will 
consider  the  proposed  rule  after  the  staff, 
has  completed  its  review  of  the  public 
comments.  For  further  information,  see 
Securities  Act  Release  No.  5993 
(November  7, 1978)  (43  FR  53251). 

6.  Form  10-K.  In  its  report  to  the 
Commission  in  November  1977,  the 
Advisory  Committee  on  Corporate 
Disclosure  recommended  revisions  to 
the  present  annual  report  file  pursuant 
to  the  Securities  Exchange  Act  on  Form 
10-K.  The  Commission  subsequently 
published  a  release  requesting 
comments  on  Form  10-K  and  on  the 
proposed  revised  format  recommended 
by  the  Advisory  Committee.  The 
Commission  will  consider  appropriate 
revisions  to  the  Form  after  the  staff  has 
reviewed  the  public  comments.  For 
further  information,  see  Securities 
Exchange  Act  Release  No.  15068  (August 
16.  1978)  (43  FR  37460). 

B.  Significant  Initiatives  Affecting  Regulation 
of  the  Securities  Markets  and  the  Securities 
Industry 

1.  Rule  15c3-l.  The  staff  is  presently 
studying  the  possibility  of  proposing 
amendments  to  Rule  15c3-l  under  the 
Securities  Exchange  Act,  the  “net- 
capital  rule,”  and  expects  to  make 
recommendations  for  revisions  to  the 
Commission  during  1979. 

2.  National  Market  System.  In 
furtherance  of  its  Congressional 
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mandate  to  facilitate  the  establishment 
of  a  national  market  system  for 
securities,  the  Commission  has  recently 
issued  a  status  report  assessing  the 
progress  made  toward  this  goal  during 
1978  and  setting  forth  the  Commission’s 
views  as  to  those  steps  which  must  be 
pursued  during  1979  to  comply  with  this 
statutory  directive.  The  Commission 
may  also  consider  other  national  market 
system  initiatives,  such  as  revisions  to 
rules  dealing  with  the  transaction 
reporting  system,  quotation  information 
and  guidelines  for  designating  securities 
as  qualified  for  trading  in  the  national 
market  system. 

3.  Proposed  Rule  13e-4  and  Schedule 
13E-4.  The  Commission  will  consider,  at 
the  conclusion  of  the  staff  review  of  the 
public  comments,  whether  to  adopt  a 
revised  version  of  proposed  Rule  13e-4 
and  related  Schedule  13E-4  under  the 
Securities  Exchange  Act,  dealing  with 
tender  and  exchange  offers  by  issuers 
for  their  own  equity  securities.  The 
proposed  rule  would  require  certain 
issuers  and  closed-end  investment 
companies  to  comply  with  substantive 
and  disclosure  rules  which,  in  part, 
follow  those  currently  required  only  in 
connection  with  tender  and  exchange 
offers  by  persons  other  than  issuers.  For 
further  information,  see  Securities 
Exchange  Act  Release  No.  14234 
(December  14, 1977)  (42  FR  63066). 

4.  Proposed  Rule  13e-2.  The 
Commission  may  consider  whether  to 
publish  for  comment  a  revised  version  of 
proposed  Rule  13e-2,  previously 
published  for  comment  in  1970  and  1973, 
which  would  impose  restrictions  on 
issuers  repurchasing  their  own  securities 
in  open  market  transactions. 

5.  Proposed  Rule  lOb-21.  The 
Commission  may  consider  whether  to 
adopt  or  republish  for  comment 
proposed  Rule  lOb-21  under  the 
Securities  Exchange  Act,  which  would 
regulate  shortselling  prior  to 
underwritten  offerings.  For  further 
information,  see  Securities  Exchange 
Act  Release  No.  13092  (December  21, 
1976)  (41  FR  56542). 

6.  Registration  Standard  for  the 
Regulation  of  Clearing  Agencies.  The 
Commission  may  consider  the 
establishment  of  a  permanent 
registration  standard  for  the  regulation 
of  clearing  agencies.  This  standard 
would  specify  criteria  which  the 
Commission  will  use  to  measure 
clearing  agency  rules  against  the 
statutory  standards  for  registration. 

7.  Proposed  Rule  17Ad-8.  The 
Commission  may  publish  for  comment  a 
revised  version  of  proposed  Rule  17Ad- 
8  under  the  Securities  Exchange  Act. 

The  rule  would  codify  the  existing 


depository  practice  of  transmitting  to  an 
issuer,  at  the  issuer’s  request  and  upon 
payment  of  a  reasonable  fee  to  the 
depository,  a  listing  of  persons  on  whose 
behalf  the  depository  holds  that  issuer’s 
securities.  For  further  information,  see 
Securities  Exchange  Act  Release  No. 
14493  (February  22. 1978)  (43  FR  8269). 

8.  Rule  19b-4.  The  staff  is  presently 
working  on  a  proposal  to  amend  Rule 
19b-4  under  the  Securities  Exchange 
Act,  in  an  effort  to  enhance  the 
efficiency  of  the  Commission’s  oversight 
of  self-regulatory  organizations.  This 
rule  speciRes  the  procedures  that  self- 
regulatory  organizations  must  follow  in 
filing  proposed  rule  changes  with  the 
Commission. 

9.  Rules  lOb-10  and  15c2-12.  The  staff 
is  presently  reviewing  public  comments 
received  concerning  proposed 
amendments  to  Rules  lOb-10  and  15c2- 
12  under  the  Securities  Exchange  Act. 
These  amendments  would  require 
brokers,  dealers  and  municipal 
securities  dealers  to  disclose  on 
customer  confirmations  the  amount  of 
remuneration  received  by  the  broker, 
dealer  or  municipal  securities  dealer  in 
certain  transactions  in  debt  securities. 
For  further  information,  see  Securities 
Exchange  Act  Release  Nos.  15219  and 
15220  (October  6. 1978)  (43  FR  47495  and 
47538). 

10.  Proposed  Rule  3a4-l.  The 
Commission  may  consider  whether  to 
repropose  for  comment  proposed  Rule 
3a4-l,  which  is  an  interpretative  rule 
providing  guidance  to  companies  issuing 
securities  as  to  the  circumstances  under 
which  the  company’s  own  officers  and 
employees  would  be  brokers  under  the 
Securities  Exchange  Act  if  they 
participated  in  the  sale  of  the  company’s 
securities. 

11.  Rule  15b9-2.  The  Commission  may 
consider  a  proposal  to  amend  Rule 
15b9-2  under  the  Securities  Exchange 
Act,  to  require  SECO  firms  to  pay  their 
annual  assessments  to  the  Commission 
on  or  before  the  1st  of  September  each 
year,  in  order  to  coordinate  the  payment 
of  these  assessments  with  the  close  of 
the  Commission’s  fiscal  year,  on  the  30th 
of  September. 

12.  Rule  15bl0-12.  The  Commission 
may  consider  a  proposal  to  amend  Rule 
15blQ-12  under  the  Securities  Exchange 
Act,  which  specifies  those  rules  not 
applicable  to  municipal  securities 
brokers  and  dealers,  in  an  effort  to 
eliminate  duplicate  regulation  of  SECO 
municipal  securities  brokers  and 
dealers. 

13.  Rule  15c3-4.  The  Commission  staff 
is  presently  studying  the  possibility  of 
proposing  a  new  Rule  15c3-4  under  the 
Securities  Exchange  Act,  which  would 


set  forth  revised  standards  regarding  the 
borrowing  of  securities  by  brokers  or 
dealers. 

14.  Rule  15Bc7-l.  The  Commission 
may  consider  the  proposal  of  Rule 
15Bc7-l,  to  assure  the  confidentiality  of 
examination  reports  supplied  to  the 
Municipal  Securities  Rulemaking  Board. 

15.  Form  MSD.  The  Commission  may 
consider  the  adoption  of  amendments  to 
Form  MSD,  the  form  required  to  be  Hied 
for  registration  as  a  municipal  securities 
broker  or  dealer,  to  permit  the  use  of 
schedules  prepared  for  bank  regulatory 
agencies  and  otherwise  to  clarify  the 
Form. 

16.  Section  12(f)  Applications.  The 
Commission  may  consider  the  proposal 
of  rules  under  the  Securities  Exchange 
Act  governing  the  information  to  be 
supplied  in  applications  for  unlisted 
trading  privileges  pursuant  to  Section 
12(f)  and  enunciating  the  standard  to  be 
applied  by  the  Commission  in  reviewing 
such  applications. 

17.  Options  Study  Recommendations. 
The  Commission  will  consider  the  steps 
that  the  self-regulatory  organizations  are 
taking  to  comply  with  certain  of  the 
recommendations  contained  in  the 
Special  Study  of  the  Options  Markets, 
recently  released,  and  the  steps  the 
Commission  must  take  to  address 
certain  other  recommendations.  For 
further  information,  see  Securities 
Exchange  Act  Release  No.  15575 
(February  22. 1979)  (44  FR  11876). 

18.  Underw'riting  Practices.  The 
National  Association  of  Securities 
Dealers  filed  a  proposed  rule  change  in 
June  1978,  dealing  with  underwriting 
practices.  The  initial  impetus  for  the 
proposed  rule  change  was  the  Federal 
district  court  decision  in  Papilsky  v. 
Berndt  [1976-77  Transfer  Binder]  CCH 
Fed.  Sec.  L.  Rep.  95,627  (S.D.N.Y., 

1976).  The  Commission  will  consider 
what  action  to  take  with  respect  to  the 
rule  proposal  after  the  staff  completes 
its  review  of  the  public  comments.  For 
further  information,  see  Securities 
Exchange  Act  Release  No.  15020  (August 
2. 1978)  (43  FR  35446). 

C.  Significant  Initiatives  Affecting  Investment 
Companies  and  Investment  Advisers 

1.  “Start-Up"  Exemptions  for  Unit 
Investment  Funds.  The  Commission  has 
recently  solicited  public  comment  on  a 
proposal,  which  would  provide  “start¬ 
up”  exemptions  from  the  provisions  of 
the  Investment  Company  Act  of  1940  for 
unit  investment  trusts,  to  make  certain 
routine  applications  for  exemption 
unnecessary.  The  Commission  will 
consider  this  proposal  upon  completion 
of  the  staff  review  of  the  public 
comments.  For  further  information,  see 
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Investment  Company  Act  Release  No. 
10545  (January  8, 1979)  (44  FR  3376). 

2.  Proposed  Rule  434(d).  The  staff  of 
the  Commission  is  presently  studying 
the  public  comments  received 
concerning  proposed  Rule  434(d)  under 
the  securities  Act  of  1933,  which  would 
permit  investment  companies  to  use 
“summary  prospectuses.”  The 
Commission  will  consider  whether  to 
adopt  the  proposed  rule  after  the  staff 
has  completed  its  review  of  the  public 
comments.  For  further  information,  see 
Securities  Act  Release  No.  5033  (June  8. 
1977)  (42  FR  30379). 

3.  Bearing  of  Distribution  Expenses  by 
Mutual  Funds.  The  staff  is  presently 
studying  public  comments  received  on  a 
concept  release  which  raised  the  issue 
of  whether  it  would  be  appropriate  to 
propose  a  rule  under  Section  12(b)  of  the 
Investment  Company  Act  dealing  with 
the  circumstances  under  which 
investment  companies  could  finance  the 
distribution  of  their  own  shares.  At  the 
conclusion  of  the  staff  reveiw,  the 
Commission  may  consider  the  proposal 
of  a  rule.  For  further  infornjation.  see 
Investment  Company  Act  Release  No. 
10252  (May  23,  1978)  (43  FR  23589). 

4.  Rule  17j-l.  The  Commission  has 
proposed  the  adoption  of  revised  Rule 
17j-l  under  the  Investment  Company 
Act,  requiring  investment  companies  to 
develop  codes  of  ethics  governing 
purchases  or  sales  by  investment 
company  insiders  of  the  same  securities 
held  or  to  be  acquired  by  the  investment 
company.  The  Commission  will  shortly 
consider  whether  to  adopt  the  proposed 
rule.  For  further  information,  see 
Investment  Company  Act  Release  Nos. 
10162  (March  20, 1978)  (43  FR  12721)  and 
10222  (April  28, 1978)  (43  FR  19669). 

5.  Rule  lOf-3.  The  Commission  has 
proposed  for  public  comment 
amendments  to  Rule  lOf-3  under  the 
Investment  Company  Act.  which  would 
expand  the  circumstances  and 
streamline  the  procedures  under  which 
investment  companies  may  participate 
in  underwritings  in  which  affiliated 
persons  are  participating.  After  the  close? 
of  the  comment  period,  on  March  30. 
1979,  the  Commission  will  consider  the 
proposed  amendments.  For  further 
information,  see  Investment  Company 
Act  release  No.  10592  (February  13. 

1979)  (44  FR  10580). 

6.  Proposed  Rule  17e-2.  The 
Commission  has  recently  invited  public 
comment  on  proposed  Rule  17e-2  under 
the  Investment  Company  Act,  which 
defines  what  is  a  “usual  and  customary" 
brokerage  fee  for  purposes  of  Section 
17(e)(2)(A).  The  Commission  will 
consider  whether  to  adopt  the  proposed 
rule  upon  completion  of  the  staff  study 


following  the  close  of  the  public 
comment  period.  The  public  comment 
period  expires  on  April  13, 1979.  For 
further  information,  see  Investment 
Company  Act  Release  Nos.  10605  and 
10606  (February  27. 1979)  (44  FR  12202 
and  102204). 

7.  Rule  154.  The  staff  is  presently 
examining  public  comments  to 
determine  whether  the  Commission 
should  adopt  a  revised  Rule  154,  under 
the  Securities  Act.  governing  the 
circumstances  under  which  guaranteed 
investment  contracts  issued  by 
insurance  companies  may  constitute 
securities  requiring  registration. 
Consideration  of  this  matter  is 
anticipated  during  the  first  half  of  1979. 
For  further  information,  see  Securities 
Act  Release  No.  5933  (May  17, 1978)  (43 
FR  22053). 

D.  Accounting  Related  IniHatives 

1.  Review  of  Regulation  S-X.  In 
response  to  a  recommendation  in  the 
1977  Report  of  the  Advisory  Committee 
on  Corporate  Disclosure,  the  staff  is 
currently  reviewing  Regulation  S-X. 
which  governs  the  form  and  content  of 
financial  statements  filed  with  the 
Commission,  to  identify  requirements 
which  needlessly  duplicate  generally 
accepted  accounting  principles. 
Following  this  review,  the  staff  intends 
to  recommend  to  the  Commission 
amendments  to  Regulation  S-X  to 
eliminate  any  such  duplication. 

2.  Management  Reports.  In  its  1978 
Report,  the  Commission  on  Auditors’ 
Responsibilities,  an  independent 
commission  established  by  the 
American  Institute  of  Certified  Public 
Accountants,  encouraged  companies  to 
publish  reports  acknowledging  the 
responsibility  of  management  for  the 
representations  in  financial  statements 
and  discussed  specific  areas  which 
might  be  covered  by  such  a  report. 
Following  completion  of  relevant  staff 
analyses,  the  Commission  may  consider 
proposals  to  seek  public  comment  on  the 
feasibility  and  desirability  of  requiring 
such  reports,  as  well  as  on  the  form  and 
content  which  should  be  required. 

3.  Reporting  on  Internal  Control.  In 
1977,  the  Foreign  Corrupt  Practices  Act 
amended  the  Federal  securities  laws  to 
require,  among  other  things  that  certain 
registrants  devise  and  maintain  a 
system  of  internal  control  sufficient  to 
provide  certain  specified  reasonable 
assurances.  This  legislation  provided 
added  dimensions  to  registrants’ 
existing  responsibilities  to  assure 
adequate  controls  and  reliable  reports 
on  operations.  Prior  to  passage  of  the 
Act,  the  Report  of  the  Commission  on 
Auditors’  Responsibilities  had 


recommended  discussion  on  the  internal 
accounting  systems  of  companies  in  the 
proposed  management  reports  discussed 
above.  The  staff  currently  has  under 
consideration  proposals  to  require 
reports  by  management  on  their  internal 
control  systems  and  examination  of 
such  reports  by  independent  public 
accountants. 

4.  Pi-esentation  in  Financial 
Statements  of  Preferred  and  Common 
Stocks.  In  November  1978,  the 
Commission  proposed  amendments  to 
Regulation  S-X  to  require  separate 
balance  sheet  presentation  of  preferred 
stocks  subject  to  mandatory  redemption 
requirements  or  the  redemption  of  which 
is  outside  the  control  of  the  issuer, 
preferred  stocks  which  are  not 
redeemable  or  are  redeemable  solely  at 
the  option  of  the  issuer,  and  common 
stocks.  Following  staff  review  of  public 
comments  received,  the  Commission 
will  determine  whether  to  adopt, 
withdraw  or  repropose  the  proposed 
rule.  For  further  information,  see 
Securities  Act  Release  No.  6000  and 
Securities  Exchange  Act  Release  No. 
15358  (November  28. 1978)  (43  FR  57612). 

5.  Proposed  Oil  and  Gas  Supplemental 
Earnings  Summary.  In  August  1978,  in 
conjunction  with  announced  decisions 
on  financial  accounting  and  reporting  on 
oil  and  gas  producing  activities,  the 
Commission  proposed  rules  requiring 
the  presentation  of  a  supplemental 
earnings  summary  of  oil  and  gas 
producing  activities  that  would 
recognize  changes  in  the  present  value 
of  estimated  future  revenues  from 
production  of  proved  oil  and  gas 
reserves  in  income  and  include  in 
expenses  all  costs  of  finding  and 
developing  additions  to  proved  reserves. 
The  Advisory  Committee  on  Oil  and 
Gas  Accounting  has  been  requested  to 
analyze  the  Commission’s  proposal  in 
detail,  and  to  consider  and  propose 
amendments  and  modifications  which 
would  minimize  the  burden  and 
maximize  the  utility  of  the  proposed 
summary.  Following  staff  consideration 
of  the  public  comments  and  the 
recommendations  of  the  Advisory 
Committee,  the  Commission  will 
consider  the  next  appropriate  steps  to 
take  on  its  proposal.  For  further 
information,  see  Securities  Act  Release 
No.  5969  and  Securities  Exchange  Act 
Release  No.  15111  (August  31, 1978)  (43 
FR  40726). 

6.  Report  on  the  Accounting 
Profession.  In  June  1977,  the  Chairman 
of  the  Commission  indicated  to 
Congress  that  the  Commission  would 
report  periodically  on  the  response  of 
the  accounting  profession  to  the 
challenges  which  Congress  and  others 
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had  placed  before  it  and  on  the 
Commission's  own  initiatives  in  this 
area.  The  Commission  submitted  its  first 
Report  to  Congress  on  the  Accounting 
Profession  and  the  Commission’s 
Oversight  Role  in  July  1978.  The 
Commission  intends  to  submit  a  second 
report  in  July  1979. 

E.  Consumer  Protection  Studies 

1.  The  staff  is  continuing  its  efforts  to 
improve  the  means  by  which  broker- 
dealers  and  public  investors  can  resolve 
their  disputes.  Among  the  matters  being 
studied  are  the  inclusion  of  predispute 
arbitration  clauses  in  agreements 
between  brokers-dealers  and  public 
investors  and  the  participation  of  SECO 
broker-dealers  in  a  uniform  investor 
dispute  resolution  system  which  could 
provide  for  arbitration  on  demand  by 
the  public  customers  of  all  broker- 
dealers.  These  studies  may  result  in  rule 
proposals  being  submitted  for 
Commission  consideration  during  1979. 

2.  The  Commission  has  received  a 
preliminary  proposal  from  the  Securities 
Industry  Conference  on  Arbitration 
dealing  with  a  uniform  arbitration  code 
and  related  administrative  procedures 
which  the  staff  is  presently  reviewing.  It 
is  anticipated  that  this  initial  submission 
will  be  followed  by  applications  from 
self-regulatory  organizations  for 
proposed  rule  changes,  pursuant  to  Rule 
19b^  under  the  Securities  Exchange 
Act.  to  implement  a  uniform  arbitration 
code. 

By  the  Commission. 

George  A.  Fitzsimmons. 

Secretary 

March  22. 1979. 

(Ri  loaso  Nos  ,13-«)40;  34-15670;  lc-10636,  IA-671) 
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